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A mixed health insurance
market under a high-cost
protection scheme*

In this paper, we argue for a
mixed health insurance sys-
tem where the state insures
high medical costs, leaving
low medical costs to the pri-
vate health insurance market.
An important finding indicates
that a public coverage for high
medical costs interacts with
private coverage for low costs
as the high-cost protection re-
duces the variance of an aver-
age health risk in the private
market.

by Professor Franz Haslinger, Department of Economics, University of Hannover and
Dr. Per-Johan Horgby, Department of Economics, Göteborg University
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II. High-cost insurance
protection
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Figure 1.  Stationary medical cost distribution at Sahlgrenska sjukhuset, Göteborg,
Sweden, January - November 1995.2
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Figure 2. Split medical cost distribution
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